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Util iLD STATES OF AJLCiVlCA, 


ASXiWii G. SCdUFFHAlJ, 


Erfendan r. 


1 \.)i ^»« 

75 Cr. 


Yhcs Grand Jury cher:;cs: 

• Intr o duccic. i 

1. /.t all relevant tines herein, the defend...»•. 

ATJTUh'S. G. SCirorr.'-M? via. the president and role ° ri ' 
Perthshire Scotch Uhi hy. Ltd. (bcreinn.tor referr-d tc a a 
••Perthshire”) , a Jew *rl: corpor.vs-on. 

2. Ihe da fondant A:Vx*-- • G. •>— -. 

. _ .--,- 3 ‘inr of Perthshire on Apr -I i> » 1 . 

dissolution on navonbur 1-. 

3. Pcrthahiru vaa in ■ !>*•: inert • r ' 

__*«•;•<- stored in v: rebars-. tna • • 

t rj<s .v or icon ccr.suninti public .» - i«.v 

A. Purina f-a puriod ei Ur c.-::i ' 

vr.s lccat-d at 336 Purh Avenue Sr ih. ’-a- 
pursuant to a lease c;.roi.s:-nt ci -d 
by the defendant, /JVCLbT. G. SCiJlu-ir'Jd*. 

5. Darin?, the period Oj. its 

. ^ rf-Sr t/iiisc Kii*t.n -*•- ' * 

Maintained bfl.nU rtccoa«*v* a 

V* . •*»% 

. .» V'— 1 * p*7 AiiU ^ -- *• 

>i.A.. 255 Enct 36th itre^t. *«-'• - 

account, entitled Perthshire Scotch UhlsUy. Ltd..” vr..-. ^ 
opened on behalf of Pevr^hirn by the dciandruC. /JT.tr °* 
rGh’Jir.tVI on ;nr«l 20. 1573 and closed by hi* on dovc-s_/ . 
5.973. rue second accost, entitled ”PcriV*d beotc.: 

Ul. ACCCbhV” -c« r ,t.*d 5 , * ^ 

Perthshire t.,a **»<«*. A^hUi G. cu;^ — 

1575 , r .d closed by r V ' • ' 
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6. During the period of its existence, Ferth-niro 
had three employees: the defendant, Al.i’i.oll C. jCi.bTK^v.. ~n-i 
two secretaries: iiarbara Antonucci and Gloria bjorketre.:. 

' COUNTS O' Z TdhOUGlI "i\r..r :"i-SJ L XZU 
The Grand Jury further charges: 

1. From on or about April 27, 1173, to 
including the date of the filing of this indictment, -• 
Southern District ol New "ork and elsewhere, Ah', null G. 
SCUUFFMAH, tlio defendant, unlawfully, wilfully end i;nc 
did devise ar.d intend to t eviso a schema and artifice to 
defraud and for obtaining money and property from potential 
investors in scotch whisky (hereinafter referred to as ^;.e 
persons to be defrauded") by weans cf false and frauduit-.t 
pretenses, promises and representations. 

CM ret of the Scheme Ai .d/a ^ti f lc i coJ_-Jr- 

2. It was a part of r.r.id echcnc and r.rtitiec. to 
defraud alleged in paragraph 1 hereinabove that the da. . 
dant, AUTbUK G. SCHUlrl'-Vi would and did induce the pc:*r 
to ba defrauded to invest tonics for the purcha c cf vf.r.coi 
• quantities of Unite Abbey abend scotch whiul-y based upon 
false, fraudulent and(misleading ctatawentr-.I including aton 
others, that they would cake substantial profits by invest¬ 
ing in White Abbey Llend.* 

3. Among the weans by which the defendant, AilTnUa 

G. SCHUFF>1AU would ar.d did carry out the aforesaid schc. c 

and artifice to defraud were the following: 

a) THh defendant would and did approach the 

percons to be defrauded through advertisements placed in 
x various periodicals, unsolicited nailings, and unsolicited 
telephone calls in which he would describe the "very handsel 
profit - sometimes double under normal marketing cor.ht-o... 


i 


* 









available to investors in scotch whisky. The defendant 
would and did falsely and fraudulently cause certain of 
these materials to bo signed "Michael McDaniel, Advertising 
Director," when in truth end in fact as he well knew, there 
was no such person holding such a position at Perthshire. 

b) When the persons to be defrauded responded 
to the defendant's approach, and in some instances even when 
they did not, the defendant under cover of a letter signed 
"Michael McDaniel, Advertising Director" would and did cause 
to be nailed to then a Perthshire brochure aid other pro¬ 
motional material describing scotch whisky as a secure and 
profitable Investment and describing Perthshire as a special 
iet and expert in the field. 

c) A short tine after the brochure and other 
materials had been nailed, the defendant would and did 
telephono tho persons to be defrauded mid cause tlec to be 
telephoned, and make and cause to bo made a specific effer 
to sell thee. six year old White Abbey blend scotch whisky 
at a price of $6.80 per gallon. 

d) During the telephone conversation ^dth 
the porcona to bo defrauded, and in promotional materials 
mailed to them, the defendant would and did nako and cause 
to bo made the following false, fraudulent and misleading 
statements, among otheri 
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1) blended whisky is the best 
inv.-e event in scotch v.»i shy; 

it) only a limited au-.ov.nc cC White 
Abbey J>lcnd is available; 

iii) investment in cccotch whisky is 
a Jov-risk, ni"U-profit opportunity; 

iv) an irvcGtucnt it- White Abbey 
blend at ;-6.dC» per r .alien vill return 
a'profit of up to after two yearn; 

v) Pcrthohire ipiurrintccs that n.:ltc 
Abbey blend vill be worth at lease Y o.L0 

per gallon iii two yearo; 

✓ ' 

\ i) tl*e pure laser can sell his 
holdings i t any cit e after the '-bite 
Abbey blci d rcacnca uaturity; 

vii) Perthshire will repurchase the 
White Abbey blend fro:, the pcraovfl to be 
dcfraudac after it has been held rcr tvo 
years, or will assist the persons to be 
defrauded in disposin'; of the vhiar.y; am 

viii) like a Lj3ter piece o£ art or a 
rare antique rcotch whisky appreciates 
in value fto it c^cg; 

<*) The defendant woolu and oi<i vcr.ee .1 £:• 
pcrccr.o to bo defrauded, certain material facts, i' cIaI- 
ar>on£ others: 

. 1) White Abbey -lend ic of inferior 

quality, is valucu at approximate)y 

per gallon, and will never sig¬ 
nificantly inercaoc in value; 

ii) except for certain veil brown 
branas, which dots wot It. elude .mite 
Abbey a lend, blended scotch vniai./ is c 
lcsa valuable comes it y ana tore 
iicult to eispose of than i.alt whisV.y 
or ^rain vhisby; 

iii) caly c*ertain -scotch whisky ap¬ 
preciates with increasing •>!,£•■; 

iv) the value of si:: year old 'i.'r.ite 
Abbey blend ia pure .17 a function of 
ixri.et supply acd dc;raml and ia unrelated 
to increasin'; a-c; 

v) avail parcels of whisky such ao 
rcrtb.ahire was aoilin,. to true persons 
to be cefrav-ucd are difficult to oio- 
posc of aue arc leas valuable chan 
iarpe parcel's of Lnu ca*.e vuiohy; 
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vi) in some canes the White Abbey 
Blend was not of tho age that was 
promised; 

vii) Perthshire v;aa not an expert 
or specialist in scotch whisky but 
had been established only a short 
time before the telephone calls were 
cade to tho persons to be defrauued; 

viii) Perthshire was not a large or 
established firm with rnny employees 

-- but operated out of tv/o rooms with a 

staff that consisted of the defendant 
on-' two secretaries; 

ir) Perthshire would not repurchase 
the whisky after two years or assist 
tho persons to be defrauded in any way 
in disposing of the \/hisky, but would 
closo its doors leaving no forwarding 
address; and 

x) the 'Perthshire Scotch Uhicky, 

Ltd. 'SPECIAL ACCO'JIiT'" was merely 
an ordinary checking account to which 
the defendant had total end unimpaired 
access. 

f) After the persons to be defrauded hod teen 
induced by the defender,_'a false and fraudulent mr'fcrenre- 
sentrtiens to order a certain amount of White Abbey Blend, 

r \ 

the defendant would dnd dic^causo a letter to be sent to 
them confirming thoj order and directing, them to send a check 
to the Chase Manhattan Bank, U.A., 2b5 East C6th Street, Hew 
York, for deposit in the "Perthshire Scotch Whisky, Ltd. 
'SPECIAL ACCOUirr. "' The defendant would and did falsely and 
fraudulently causo thcce letters to be signed "Thosac 
Patterson, Director," when in truth and in fact, ns ho well 
knew, there was no ouch person holding such a position at 
Perthshire. 

A) On or about the dates hereinAftor cet forth, 
in tho Southern District of How York, ARTHUR G. SCIIUPFliAH, 
the defendant, for the purpose of or.ecuting tho scheme and 
artifice to defraud as alleged in paragraphs 1 through 3 
hereinabove, and attempting to do co, unlawfully, wilfully 
iind knowingly did place and cause to be placed in po3t 
offices and authorized depositories for mail matter and did 


1 
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cause to 

be delivered by nail according 

to the directions 

« 

thereon 

natter to be 

delivered by the Un 

ited States Postal 


Services 

, to wit: cheeks for deposit in 

the "Perthshire 

i 

Scotch V; 

hishy, Ltd. 

'SPECIAL ACCOU:!!,"* 

addressed to the 


Chase ifanh.itton Bank 

, '1.4. , 255 Last S4th Street, ’.lew York, 


hew York 

in the approximate amounts hereinafter set forth 

• 

in Counts 1 through 

27. 



COU.'IT 

DATS 

STdnr.r. 

AMOULT OF C:iZC< 

TO 


■/- 1 

C/3/73 

Villiaa Lovall 
Lov.-llnr, Green, Ky. 

;o5Q.oo 

•« 

2 

6/5/73 

Loran Snow 

Memphis, Tenn. 

$1,700.03 


3 

6/7/73 • 

T.R. Sanders 
kollsndalc, Kiss. 

$1,700.00 


4 

6/3/73 

?.:nold Marecn 

Idaho Sails, Iui.io 

0340.CO 


5 

6/8/73 

L.3. Ilev/scsae 

Moscow, Idaho 

$1,7 SO. CO 

• 

6 

G/13/73 

Nicholas VaVer 

Lc l'orte, Indiana 

$1,7’.3.00 

1 

j 

7 

6/14/73 

l'.ular.d Willis'.s 
Idaho Falls, Idaho 

$1,700.00 

• 

8 

7/1/73 

M.D. Lows 

Cumpbellsville, !'.y. 

$6, CM 0.03 

% 

9 

7/3/73 

Charles Kosconf 
Helena, Arkansas 

$1,730.00 

1 

# * 

.. ^io 

( 

7/5/73 

Wilfred Henry 
Misoula, Montana 

$3,400.0U““* 


u 

7/5/ 7l 

Lf.noId iL'treon 

Idaho Falla, Idaho 

vl”, 360.00 

/ 

.• i 

12 

7/5/73 

Luther Curtis 
Y’artinsville, Ind. 

$1,700.00 


13 

7/0/73 

Howard Dounlar. 
Lexington, Tenn. 

$1,700.00 


14 

7/21/73 

Lloyd Miller 
Dartr.ouch, lass. 

$ <50.00 


15 

l’*/S/73 

David McLain 

• $850.00 



Columbia, Tenn. 


16 

3/C/73 

John White 

03.400.00 



Leominster, Mass. 



ONLY COPY AVAILABLE 




RUli:bg 

K-171 


• 

• . 


AMOUNT* OF CHECK 

COUNT 

DATE 

SENDER 

TO PiRTiToHIRT. 

17 

8/15/73 

Richard l.’itchcy 
Mansfield, Ohio 

$850.00 

18 * 

8/17/73 

Nicholas Mayor 

Labortc, Indiana 

$3,400.00 


049"^ '^8/lfc/73 Htlll^Lgvtill 

fioulfng GreerV-f'citCtrgKy 


$ 8 $ 0.00 


• 20 

■s£\ 


8/20/73 Vcl Durban 

Oak Dark, Illinoic 


£/22/V^ 


hvilcrrtk’11 3 

Iakho laJ.lo,>{dah;h 


8/2VP 

^ndiai^apaHs, inal 


$3,4GC.C0 


700.00 




/Ldxtyi~^now 

Kenphis3seo 

~'-$3 JSSXStZ 

24 

8/27/73 

M. D. Love 

Caupbellsvillc, Kentucky 

\ 

$3,8C0.C0 

W / 


Davidlkicin 

vGoluu5ra/^eV.ncaace 

$85vXJM^ 

26 ' 

0/11/73 

Richard I/itchey 

Mansfield, Ohio * 

$2,040.00 

i7~ 

9/4^3 

John White ' ^ 

^voorr^stesT-d^assachuaettS - 



(Title 18, United States Code, Section 1341) 

• » , 

COUNTS TWENTY-EIGHT THROUGH THIRTY 

The Grand Jury further chargesi 

1. The allegations contained in paragraphs 1, 2 
and 3 of Counto One through Twenty-Seven of this indictment 
are repeated, realleged and incorporated as though fully 
set forth herein. 

2. On or about the dates hereinafter act forth, 
in the Southern District of hew York, ARTHUR G. SCIiUFFMAH, 
tho defondant, for tho purpose of executing the scheme and 
artifice to defraud as alleged in paragraph 1 hereinabove, 
and attcr.pting to do so, unlawfully, wilfully and knowingly 
did place and cause to be placed in post offices and authorized 
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depositories Tor luail natter, and did cause to be delivered 

/ 

by Ball according to the directions thereon, ratter to be 
delivered by the United States Fostal Service, addressed as 
hereinafter set forth in Counts 28 through 30: 


COUNT 


DATE 

5/31/73 


8/24/73 


9/5/73 


ADDRESSEE . . 

Dr. William L. Lovell 

1600 Eastland Drive 

Bowling Creon, Kentucky 42101 

Kr. J. D. McClain 
P. 0. Box 422 
Columbia, Tcnn. 38401 

Mr. N. Mayer 

607 Pine Lake Avenue 

La Porte, Indiana 46350 


.‘•r V 


(Titlo 18, United States Code, Section 1341) 


oreran 


• United States Attorney 
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The undersigned, an attorney admitted to practice in the State of Set* York, affirms: That the undersigned is 

the attorney(s) of record for 

in the uiihin action; that the undersigned has read the foregoing 

and knout the contents thereof; that the same are true to affirmant's oun knouledge, except as to the matters there,n 
stated to be alleged on information and belief; and as to those matters affirmant belies them to be true. 

The undersigned further state, that the reason this affirmation u made by the undersigned and not by 

The grounds of affirmant's belief as to all matters not stated to be upon affirmant's knouledge. are as foUous. 


The undersigned affirms that the foregoing statements are true, under the penalty of perjury. 


Trot or Print Mm *«Km s.jillurt 


I 



